SHELESH SINGHVI & CO.

CHARTERED ACCOUNTANTS

Mumbai Office:  E-702, DHEERAJ JAMUNA CO OPERATIVE HOUSING SOCIETY, CHINCHOL| BUNDER
ROAD, MALAD (WEST),

MUMBAI (TEL: 9322676819, 9773756991)

To,

The Board of Directors,
Firstsource Solutions Limited,
Mumbai

We have reviewed the attached balance sheet of Twin Lakes Property LLC - II(“the
Company”) as at March 31%, 2014 and the Profit & Loss account for the year ended on that
date annexed there to. These financial statements are the responsibility of the Company’s
management. These financials are prepared to comply with requirements of section 212 of
Companies Act, 1956.

We conducted our review in accordance with the Standard of Review Engagements
(SRE) 2400, engagements to review Financial Statements issued by the Institute of Chartered
Accountants of India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the financial statements are free of material misstatements.
A review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provide less assurance than an audit. We have not
performed and audit and accordingly, we do not express an audit opinion.

-

In our opinion, and to the best of our information and according to the explanations given to
us, the said financial statements read with the notes thereon are in conformity with the
accounting principles generally accepted in India:

1) in the case of Balance sheet, of the state of affairs of the Company as at 31% March:
2014.

11) 1n the case of the Profit & Loss account, of the profit of the Company for the year
ended on that date.

For Shelesh Singhvi & Co.
Chartered Accountants
Firm Registration No.14792C
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PRAVEENA JAIN N \ex

VP %, 0 f:"')

Partner I g SO
Membership No: 402256 Nbai *. A

Place: Mumbai

Date: 2™ May, 2014



Twin Lakes Property LLC - |}

Balance Sheet
as gt 27 March 2014

Nota Amount in Rupees Amount in USD
27 March 2014 31 March 2013 27 March 2014 31 March 2013
EQUITY AND LIABHITIES
Shareholders’ Funds
Share Capital 3 - - - R
Reserves and Surplus 4 - 24,550,921 . 409,783
Mon-current Habilities
Long-term borrowings 5 - 73,138,814 . 1,320,888
Current labilities
Other Current Liabilities § D 5,678,241 « 94,771
~ 108,368 978 - 1,825 402
ASSETS
Non current assets
Fixed assets 7
Tangible assets - 103,759,308 = 1,731,775
Current assels
Cash and bank balances 8 - 5,600 668 . 43 827
B 5,600,668 - 93,627
- 109,368,978 - 1,825,402
Significant accounting policies 2

The accompanying notes from 1 to 19 form an integral part of the financial statemant.

As per our repord altached.

For SHELESH SINGHVI & CO,
Chartered Accountants
Firm's Registration No: 014792C

= T
Traveena o
Praveena Jain

Partner
Membership No: 402258

taumbat
02 May 2014

For and on behalf thg\\Board of Di%

Arjun Mitra
Manager




Twin Lakes Property LLC - 1§

Staternent of profit and loss
for the period ended 27 March 2014

Amount in Rupees Amount in LISD
Note For the peraid ended | For the year ended| For the peroid ended | For the year ended
27 March 2014 31 March 2013 27 March 2014 31 March 2013

income
Othey income g 3,274,832 44,839,340 54,658 748,383

3,274,832 44,838 340 54,658 748,383
Expenses
Financa cost 10 986,631 7,909,387 16,467 132,010
Depreciation and amortization 7 500,335 3,448,754 8,351 57,527
Other expenses 11 - 3.584,900 - 80,000

1,486,966 14,951,041 24,818 249,637
Profit Before Taxation 1,787,866 29,888,299 24,840 498,846
Provision for Tax » - . -
Profit After Taxation 1,787,868 22 888 299 29,840 49&58445
Significant sccounting policies 2

The sccompanying notes from 1 to 19 form an integral part of the financial statement.

As per our report of even date altached.,

For SHELESH SINGHVI & CO.
Chartered Accountants
Firm's Registration No: 0147920

Praveena Jain
Partner
Membership No. 402256

Mumbai
02 May 2014

For and on behalf of the Board of Directors

Arjun Mitra
Manager




Twin Lakes Property

Cash flow statement
o the year snded 27 March 2014
in Rupess In USD
27 March 2014 31 March 2013 27 March 2014 31 March 2013
w from f
Net profit after tax 1,787,868 29,888,299 23,840 498,845
Adiustments for
Depreciation and amartization 500,335 2445814 8,351 57528
Interast costs i 886,631 T.208417 18,487 132,011
Operating cash flow before changes in 3,274,832 41,244,530 54,658 888,384
Changes in working capital
Decrease / {increase) in Loans and advances ¢ g 0 -
incrense in Current liahilitios and provisions ¢ (728,837} - {12,168}
Mot changes in working capital [ {728,937} g {12,188}
Income taxes paid “ *
Net cash ed from op G 3,:274,835% 40,515,504 54,658 678,218
Cash flow from investing activitles
Sale of fixed nusels 103,258,340 “ 1,723,425 ~
Net cash used in investing activities {8} 103,258 995, - 1,723,425 -
w from fina fyith
Repayment of unsecured loan - Othars {84,818,047} (137 494,998} {1,415,640) (2,254,834}
Loan Raised Unsecured [ 111,568,571 g 1,882,131
interest paid {986,831} {7.509.417} {16487 (132,011}
Dividend paid » 4,584,940 . {76.524)
Transfer of reserves 1o parent company on (26,338,787} {439,603}
diselution “
Het cash used in financing activities {8} {112,143 485) (38,419,783} {1LB71,710) 841,238
Net decreass in cash and cash aquivalants 2095810 {93,627} 34,980
{A+8) {5,809,634)
Cash and cash equivalents af the beginning 3,513,857 93,627 38,647
of the year* 5,609,834
4 5,600,868 ] 93,627
Cash and cash squivalents at the end of the
year*
* Rafer schedule 7 for companents of cash and cash equivalents,
A$ per our report altached.
For SHELESH SINGHVI & O,
Chartersd Accountants
Firm's Registration No: 014782¢
Phoveena T
/%51&.} M -
Pravegna Jain Forand on atf cé the Board irecto -
Partner ) {
WMembership No: 402266 AV .N
Arjun Mitra
Rurmbaj Manager

OZ May 2014




Twin Lakes Property LLC - Il

Notes to the accounts
for the period ended 27 March 2014

2.1

2.2

2.3

Background

Twin Lakes Property LLC ~ Il (‘the Company’) was incorporated under the laws of the State of
New York, USA.

Effective 1 April 2012, 80% holding(voting rights) in the Company is acquired by Firstsource
Advantage LLC - a subsidiary of Firstsource Business Process Services LLC, which in turn is
wholly owned subsidiary of Firstsource Group USA Inc. Firstsource Group USA Inc. is wholly
owned subsidiary of Firstsource Solutions Limited, a company incorporated in India.

Further Effective 31%' December 2012, 20% Holding (voting rights) in the company is acquired
by Firstsource Advantage LLC which results 100% Holding (voiting rights) in the company by
Firstsource Advantage LLC.

Further Effective 27" March 2014 company disloved.

Significant accounting policies

Basis of preparation

The financial statements of the Company have been prepared under the historical cost
convention, on accrual basis of accounting principles generally accepted in India. The
Balance Sheet and Statement of profit and loss of the Company has been drawn up in the
country of its incorporation (United States of America) in the terms of United States Dollar
(‘USD’). However, for the purpose of compliance with the requirements of Section 212 of the
Act, amounts in these financial statements have been translated into Indian rupees at the
closing rate on 31 March 2014 which is 1 USD = Rs 59.915. No representation is made that
USD amounts have been, could have been or could be converted into Indian rupees at such a
rate.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting
principles (‘GAAP’) in India requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities and disclosures of contingent liabilities on
the date of the financial statements. Management believes that the estimates made in the
preparation of financial statements are prudent and reasonable. Actual results could differ
from those estimates. Any revision to accounting estimates is recognized prospectively in
current and future periods.

Revenue recognition

Revenue is recognized on a time proportionate basis.
Rental income is recognized using the time proportion method.
Dividend income is recognized when the right to receive dividend is established.

Interest income is recognized using the time proportion method, based on the underlying
interest rates.




Twin Lakes Property LLC - Il

Notes to the accounts
for the period ended 27 March 2014

2.4

25

Significant accounting policies (Continued)

Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation. Cost includes freight, duties,
taxes and incidental expenses related to acquisition and installation of the fixed assets.
Depreciation on fixed assets is provided, using the straight line basis, pro rata to the period of
use based on management's best estimate of useful lives of the assets (which are shorter
than those prescribed under the Companies Act, 1958) as summarized below:

Asset Useful life (in years)
Tongible , , o - setul |
Building ‘ ' ' ‘ 27

Individual assets costing upto Rs. 5,000 are depreciated in full in the year of purchase.

Impairment of assets
a) Financial assets

The Group assesses at each balance sheet date whether there is any objective evidence that
a financial asset or group of financial assets is impaired. If any such indication exists, the
Group estimates the amount of impairment loss. The amount of loss for short-term
receivables is measured as the difference between the assets carrying amount and
undiscounted amount of future cash flows. Reduction, if any, is recognized in the statement of
profit and loss. If at the balance sheet date there is any indication that a previously assessed
impairment loss no longer exists, the recognized impairment loss is reversed, subject to
maximum of initial carrying amount of the short-term receivable.

b) Non-financial assets

The Group assesses at each balance sheet date whether there is any indication that a non
financial asset including goodwill may be impaired. If any such indication exists, the Group
estimates the recoverable amount of the asset. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the asset belongs is less than its
carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is
treated as an impairment loss and is recognised in the statement of profit and loss. If at the
balance sheet date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of depreciated historical cost.




Twin Lakes Property LLC - Il

Notes to the accounts
for the period ended 27 March 2014

2.6

2.7

2.8

Significant accounting policies (Continued)

Foreign currency transactions

Transactions in foreign currency are recorded at the exchange rate prevailing on the date of
the transaction. Net exchange gain or loss resulting in respect of foreign exchange
transactions settled during the period is, recognized in the statement of profit and loss.
Foreign currency denominated current assets and current liabilities at year end are translated
at the year end exchange rates and the resulting net gain or loss is recognized in the
statement of profit and loss. Non Monetary assets are carried at historical cost.

Taxation

Income-tax expense comprises current tax (i.e. amount of tax for the period determined in
accordance with the income-tax law) and deferred tax charge or credit (reflecting the tax
effects of timing differences between accounting income and taxable income for the year).
The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are
recognized using the tax rates that have been enacted or substantively enacted by the
balance sheet date. Deferred tax assets are recognized only to the extent there is reasonable
certainty that the assets can be realized in future. The tax liability is computed on a
consolidated basis and hence the tax liabilities for the company have been included in the
financial statements of the parent company i.e. Firstsource Group USA Inc.

Provisions and Contingencies

The Company creates a provision when there is present obligation as a result of a past event
that probably requires an outflow of resources and a reliable estimate can be made of the
amount of the obligation. A disclosure for a contingent liability is made when there is a
possible obligation or a present obligation that may, but probably will not, require an outflow of
resources. When there is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

Provisions are reviewed at each Balance Sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that the outflow of resources would be required to settle
the obligation, the provision is reversed.

Contingent assets are not recognised in the financial statements. However, contingent assets
are assessed continually and if it is virtually certain that an economic benefit will arise, the
asset and related income are recognised in the period in which the change occurs.




Twin Lakes Property LLC - |i

Notes to the accounts
for the period ended 27 March 2014

2.9

2.10

2.11

Significant accounting policies (Continued)

Leases

Operating lease

Lease rentals in respect of assets acquired under operating lease are charged off to the
statement of profit and loss as incurred.

Retirement benefits

Contributions payable to the social security, medicare and other employee related
contributions as required under the State of New york are charged to the statement of profit
and loss.

Investments

Investments are classified into long term investments and current investments. Investments
which are intended to be held for one year or more are classified as long term investments
and investments which are intended to be held for less than one year are classified as current
investments.

Long term investments are carried at cost less other than any temporary diminution in value,
determined separately for each investment.

Current investments are carried at lower of cost and fair value. The comparison of cost and
fair value is done separately in respect of each category of investment. In case of investments
in mutual funds, the net asset value of units declared by the mutual funds is considered as the
fair value.




Twin Lakes Property LLC - {1

Motes o the sctounts
ag at 27 Mareh 2014

Amount in Rupeess Amount in USD
27 Parch 2014 31 Mareh 2013 27 March 2014 31 March 2013
3} Share Capitat
Issued, Subscribed and paid up
A. Detalls of voting rights holding mors than }
5% in the Company 27 March 2014 31 March 2013
% of Holding Yo of Holds
Firstsourcs Advartage LLC (Holding CormpEny} 160 100
Amount in Rupess Amount in USD
28 Barch 2014 31 March 2013 28 March 2014 31 March 2013
4} Reserves and surpius
Baisnoe in Profit and Loss acoount
Cpening balance 24,550,929 {752,438} 408,763 {12,558
Add : Additions during the year 1,787,866 29,888,299 29,840 498,848
Lags: Dividend declarad - (4,584,9401 . {78.824)
28,338,787 24,550,921 438,603 408,763
Lass; Transfered on dissoiution (28,338,787} - {439,803} -
- 24,580 521 - 493!7'63
5} Long term Borrowings
Unsecured
Loan from refated party
Loan from Firstsource Group USA, ino. B 78,135,814 ~ 1.320,868
{Rate of nterant 7.92 %)
> 79, 139@;54 “ 1,320,868
8} Other Current Liabilities
Current Maturities of Long Term Borowings « 5,678,241 » B4,771
» 3,679,241 - 94 771
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Twin Lakes Property LLC - I

Hotes to the accounts
for the period snded 37 March 2074

Amountin Rupees

Amount in USD

8} Cash and Bank Balances

27 Mareh 2044

A1 March 2013

27 March 2014

31 March 2013

Balance with banks;

i cuvent sccounts 483,548 5,809,668 8,244 83827
Less: Transfarred on dissolution to Parart {493,948) “ {8.244} B
Company

- 5800688 - 83,827
s P
8} Other Income
Rentst rogme 3274832 22,559,953 54,858 378,533
Miscallenous Income - 22,279,387 - 371,850
352?45831 44,830 340 54,658 748 383
10} Finance cost
Interest Expense 588,631 7,808,387 16,467 132,010
988,531 7 80Gg sy 18,467 132010
11} Other Expanses
Insurance - 3,594,900 < 80,000
Bank Charges . . . .
- 3,594 560 - 50,000




Twin Lakes Property LLC - Ii

Notes to the accounts
as at 27 March 2014

12

13

14

15

16

Leases

The Company does not have any operating leases.

Capital commitments

The Company has no capital commitments as at the balance sheet date.

EPS

As the company is incorporated under the laws of the State of New York, USA . As per Country’s laws,
company is having voting controf & there is no share capital. Earning per share is not calculated in the
absence of share capital.

Contingent liabilities

The Company has no contingent liabilities as at the balance sheet date.

Segmental Reporting
In accordance with paragraph 4 of Accounting Standard 17 "Segment Reporting" prescribed in the
companies (Accounting Standards) Rules, 2008, issued by the central government, the Company has

presented segmental information only in the consolidated financial statements (refer Note 31 of the
consolidated financial statements)




Twin Lakes Property LLC - II

Notes to the accounts
as at 27 March 2014

17 Related Party Transactions

Details of related parties including summa
March 2014 are summarized below:

Holding Company

Ultimate Holding company

Parties With Substantial Interest

¢  Firstsource Solutions Ltd

®  Firstsource Advantage LLC

®  Firstsource Group USA Inc.

ry of transactions entered into during the period ended 27

Namme of Description Transaction value during Transaction value Receivable / Receivable /
the related the year ended during the year ended Payable at Payable at
party (In Rupees) (In USD) (In Rupees) (In USD)
2014 2013 2014 2013 | 2014 2013 | 2014 2013
Firstsource Rental 3,274,834 22,559,975 54,658 376,533 - - - -
Advantage Income
LILC
Dividend paid - 3,667,936 - 61,219 - - - -
Transfer of 26,338,814 - 439,603 - - - - -
reserves and
surplus on
dissolution
Firstsource Interest 986,620 7,812,197 16,467 130,388 - - - -
Group USA | expense
Inc.
Loan repaid 84,818,611 26,751.568 | 1,415,639 446,492 - - - -
Loan received - 111,569,579 - | 1,862,131 - | 84,818,011 - | 1,415,639




Twin Lakes Property LLC - 1l

Notas tothe accounts
as at 27 March 2014

18 There are no Micro, Small and Medium Enterprises to whom the Company Owes dues, which are
outstanding for more than 45 days during the year and also as at 27 March 2014.This information as
required to be disclosed under the Micro,Small and Medium Enterprises Developments Act, 2006 has

been determined to the extent such parties have been identified on the Basis of information available with
the Company (refer note 38 of the consolidated financial statements).

19 Prior period comparatives

Previous year's figures have been appropriately regrouped reclassified to conform to current year's
presentation.

For SHELESH SINGHVI & CO.
Chartered Accountants
Firm's registration no: 014792C

%g geand j&%

Praveena Jain

For and on behalf of the Reard of Divectors

m N
o

Arjun Mitra
Partner

Membership No: 402256

Manager

Mumbai
02 May 2014



